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WASHINGTON

OFFICC OF
COMMISSIONDR GF INTERNAL REVENUL

ACQORCDE REFLY TQ
COMBIERIOMER OF iWTOCRAAL MOVTHUL
AMD HCFCR YO

IT:I"1T:1

LLA JUN 3 1943

The Mothar Church, The First Church of
Chriot, Sofentist, in Boston, .KMassachusetis,
107 Felmouth Street,
Boston, Massaohugetta.

Sirg:

Reforence is made tc the eovidence submittad for use in dotar-
mining the stalus of.your brench churches end gooietlies for Federal

income end employrent tex purpoges.

Under data of May 25, 1936 you wore held exempt from Fedoral
inoome tex under the provisions of sootion 101(6) of the Revonue
“Act qf 1934 end the oorresponding provisions of prior revenue aots.

It is the opinion of\this office, based upon the aevidenoe pro-
sented, that your branoh:ohurohes end sooleties appearing in "Churahes
of Christ, Sciontist, and Christian Science Sccietioes" dated May 1,
1941 and submitted vwith the affidavit of May 13, 1941 cof Cherles E.
Heitmon, Chairman of The Christisn Science Eoard of Direclors, are
oexempt from Federel income tex wunder the provisions of sootion 101{6)
of the Internel Revenus Code end the oorresponding provisions of prior

revanue ects.

Acoordingly, your brenoh churches end sooleties will not be
requiraed to file returns of inocome unless there iz a chenge in the
charaoter, purposes or methods of operation of your organizetion or
of your brench churohes end scoietles. Any such changes should beo
irmediatoly reported by you to this BHuraeu in order that the effeo?l
of the ohanges upon your present oxempt status mey be dotermined.

You should furnish the Fureau snnually on the celondar yoar
pasis lists in quadruplicste showing only the nemos end anddrosses
of eny branoh churchaes or societies whioh wareo ochartered during the
calendar year end the nemes and addressos of eny churohes or socletloes
whioh for any reason ccasod to exist. Such annual lists should be
“acocompanied by & statement eworn to by one of your prineipal offloars
as +o whothar or rot the information horotofore submitted by you and
. on which this ruling is besed is appliceble in all respootls to the
low ohurchos or scocieties sppoaring on the lists and sheuld bo for-
warded so as to reeoh this office not leler then February 16 of thao

following yoar.
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The ¥other Church, The First Church of
Christ, Scientist, in Boston, Massachusetis.

Since any orgenization which is exempt from Federal income tex
under the provisions of section 101 of the Internal Reveaue Code
also is exempt from the capitel stock tax pursuant to the express
provisions of section 1201(e)(1l) of the Internsl Reyemue Code, your
branch churches end societies.will not be reguiredXto file cepital
stock tax returns for future years co long es the exomption from
income tex is effective.

Furthermore under substentially identical sauthority contained
in sections 1426 and 1607 of the Code end/or corresponding provisions
of the Socinl Security Act, the employment texos imposed by such
stotutes are not appliceble to remuneration for services performed
in the employ of the churches and societies so long as they meet tho-
conditions prescribed ebove for retention of en exempt ststus for
income tax purposes.

Contributions mnde to the churches and societies are deductible
by the donors in erriving at their texable net income in the menner
and to the.extent provided by section 23{o) end (g} of the Internal
Revenue, Code and the corresponding provisions of prior revenue acts.

Bequests, legaclies, devises or transfers, to or for the use of
the branch churches and societies &are deductible in arriving at the
value of the net estete of & decedent for estate tex purposes.in the
manner and to the extent provided by sections 812(d) and 861(a)(3)
of the Code and/br corresponding provisions of prior revenue acts,
Gif'ts of property to such branch churches and societies are deductible
in computing net gifts for gift tex purposes in the manner and to the
extent provided in sections 1004(e)(2)(B) and 1004(b)(2) and (3) of the
Code and/br corresponding provisions of prior revenue acts.,

The determination of the status of your brench churches end
societies for Federal employment tex purposes will be made the sub-
ject of & separate communication, ;

A copy of this ruling is boing trensmitted to the cellectors
of internal revenue for the various distriets in which your tranch
churchos and socleties sre located.

By direction of the Commissionor,.

Respeclifully,
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oplhty Commissioner,




